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(c) Changes in the Structure of Industrial Output
Since industry (and transport and communications) emerged
from the analysis above as the most significant indicator of econo-
mic growth, it would be of some interest to examine the trends in
the rate of growth of the overall industrial output and the changes
in its structures. An analysis of economic growth o\er the last
century points to two broad features : one, there is an absence
of a decline in the per capita rate of growth in industrial output as
a given country reaches much larger volume of output, and secondly,
there is a marked prevalence of a progressive rise in the rate for
each of the new entrants into the field of industrialization. 13
Whether a particular industry develops in a particular country
or not, and the rate of its growth are by and large conditioned by
the endowment of natural resources and the vigour of the policy
of industrialization in that country. But if the hundreds of industries
are grouped together into some broad categories, it may be pos-
sible to see whether the pattern of their evolution shows a fair
degree of uniformity. Such broad classification has usually been
made in terms of consumer and producer goods, group I and
group II, or heavy manufacturing and light manufacturing. Al-
though neither of these definitions is fully satisfactory they all,
broadly speaking, refer to nearly identical industrial groups.
In nearly all the major industrial countries, heavy industry has
expanded over a fairly long period one and a half to two times
as fast as the light industry.
The share of light industry in industrial as well as total output
has, as a result, continued to fall and that of the heavy industry
to rise. In the early phase of industrialization consumer goods
or the light industry accounted for two-thirds or more of total
industrial output. But owing to a relatively low rate of its growth
(see Table 3), its share fell to a point where the initial relationship
was completely reversed—from* two-thirds or more of the in-
dustrial output in the early phase to one-third or less of the total
in the advanced stage of the industrialization. Only when indus-
trialization had reached a fairly high level, the disparity in the
rates of growth in both these sectors narrowed down significantly.
13 See Patel, Surendra J., in Economic Development and Cultural Change,
Vol. IX, No. 3, April 1961.

